/— International
‘\_ Transport Forum

Recent developments In
container shipping and their
impacts on ports

Olaf Merk

EU Sectoral Social Dialogue Committee Ports
14 October 2020




“— International

Transport Forum

Key messages

« Despite volume drops, liner shipping enjoyed
spikes in freight rates and made record profits

« This paradox was manufactured via joint
withdrawal of ship capacity via blanked
sailings.

 This has cascaded to ports, creating challenges
related to connectivity, peaks and reliability

« It also raises concerns related to competition
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Recent ITF work on container shipping
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Container shipping volumes per world region
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Development of global ocean freight rates
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Profit margins of container lines

Source: Alphaliner, ITF
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The magic of "market discipline” (2)

i Fig. A3 - Asia-NEUR weekly deployed Capacity TEU Fig. A4 - Asia-MED Weekly deployed Capacity
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Joint withdrawal of ship capacity: blank sailings: cancelled services

Source: Sea Intelligence, ITF
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Effects on ports: connectivity

Asia-Europe port calls cancelled in 2020-Q2:
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Effects on ports: peaks and troughs

Fig. C3: 2020 average vessel size (Asia-NEUR)
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Effects on ports: schedule reliability
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Concerns related to competition

Hapag Lloyd

Source:; ITF
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Responses of competition authorities

Carriers summoned by
China to curb transpacific
mark-ups

A transport ministry notification seen by
Lloyd’s List shows that a total of 14 container
lines involved in transpacific trade were invited
to attend a ‘consultation’ in Shanghai last
Friday, aiming to ‘stabilise the international
container shipping markets’. Sea-Intelligence
expects more regulatory intervention from the
US and European Union

13 Sep 2020 | NEWS

US warns box lines
against transpacific
collusion

Federal Maritime Commission says it has
‘heightened its scrutiny of markets, individual
ocean carriers, and the three global carrier
alliances in response to the unusual
circumstances and challenges created by the
pandemic’

21 Sep 2020 = NEWS

Source: Lloyd’s List
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Thank you!

Olaf Merk

olaf.merk@itf-oecd.org




